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* Investment grade USD Asian corporate spreads at 243bp versus UST, remain mid

¢ USD Asian Credit performed during October driven by continued contraction in
range based on a 200-330bp trading range over the last 3 years post GFC.

credit spreads as inflows to the sector remained firm. With returns across both
investment grade (+0.73%) and High yield (+2.09%) strongly positive, broad .
based outperformance occurred despite weaker global stock markets, and higher
government bond yields during October.

High yield USD Asian corporate credit spreads at 559 versus UST, remain at the
tight end of a 500-1000bp trading range over the last 3 yrs post GFC.

* The RBA cut official rates by 0.25bp in October, the market pricing a strong
probability of another prior to year end. Lower Australian deposit rates have
helped pushed the AUD/USD forward FX points slightly narrower during the
month. AUD/USD | year Forward FX rates were around $1.01 or 2.7% below
month end spot rates.

¢ Behind the headline numbers all major country groups recorded tighter credit
spreads over the month. Of the larger segments; China (393bp vs UST, -21bp),
Hong Kong (296, - 18bp) Indonesia (244, -18bp), and South Korea (185, -7bp).

¢ Asian Blended (IG and HY) sector spreads versus UST: Quasi-Sovereigns (188,
-14bp), Financials (268, -22bp), Industrials (432, -27bp), Oil and Gas (200, -18),
Utilities (273, -17bp).

Asian Credit Investment Returns Annualised Returns

| Month 3 Month YTD | Year 3 Year 5 Year Since 3 Year 5 Year 30/09/2005
31/10/2012 % % % % % % 30/09/2005 AGR% AGR % AGR %
Asian Total Return USD  2.09%  526%  21.46% 2121%  39.25% 61.72%  88.70% 11.68%  10.08% 9.37%
HighYield — NEINaSeEe AUD  207%  660%  1960%  2037%  2079% 4429%  38.84% 651%  7.60% 4.74%
AUD Hedge AUD  024%  -061%  396% 329%  2439%  1635%  41.49% 755%  3.07% 502%
Performance
Hedged Return ~ AUD  231%  599%  2356%  23.66%  45.18% 60.63%  80.32% 1325%  9.93% 8.67%
Asian Total Return USD  073%  2.84% 11.17% 1121% 27.84% 4483%  59.97% 854%  7.68% 6.85%
Investment  EINASEER AUD  071%  4I15%  947%  1044%  10.89%  29.22% 17.70% 351%  526% 232%
(Sl AUD Hedge
s AUD  024%  061%  396% 329%  2439%  1635%  41.49% 755%  3.07% 502%
Performance
Hedged Return ~ AUD  0.95%  354%  1343%  1373% 3528% 4557%  59.18% 1061%  7.79% 6.78%
QUSRS UBS Composite )y 49, 1.63%  751% 9.25% 2831% 4890%  61.37% 867%  828% 6.98%
W=HenEhe Bond Index
Grade i
UBSAustralian 5 0729%  281%  891%  1025% 29.03% 4943%  63.18% 8.88%  835% 7.15%
Credit Index
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Asian Corporate Yields vs US Treasuries (USD) iboxx / iTraxx CDS Index Spreads
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This publication has been prepared by the Chimaera Index Advisors. It is general information only and is not intended to provide you with financial advice or take into account your objectives, financial situation or
needs. To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. Further information can be obtained by visiting www.chimaeraindexseries.com.
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