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* The bid tone across Asian High Yield markets continues, the fully hedged AUD
return for the month of February at 1.82%. Investment Grade USD Asian
corporate credit fully hedged to AUD returned 1.08% largely driven by falling
US Treasury Yields better credit spread performance from Hong Kong and South
Korean domiciled companies.

¢ Asian Credit spreads were notable due to their lack of volatility over the month of
February, despite a sharp selloff in global equity markets related to early withdrawal
of QE3.

® Behind the headline numbers, the performance of the all major country
groups continues to be mixed. For February blended IG and HY credit spreads

of Asian issuers grouped by country of domicile were; China (397bp vs UST,
+8bp), Hong Kong (271, -5bp) Indonesia (258, +16bp), South Korea (173, -2bp)
and Singapore (173, +6bp)

* Asian Blended IG and HY sector spreads of issuers across all regions versus
UST: Quasi-Sovereigns (188, +12bp), Financials (248, unch), Industrials (408, -2bp),
Utilities (273, -1bp).

* The RBA held official rates at 3.0% in February. The interbank futures market
continues to indicate a strong probability of another 0.25% in 2013. USD/AUD
forward FX points were resilient during the month however, the AUD/USD | year
Forward FX rates were around $0.997 or 2.7% below month end spot rates.
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Asian Corporate Yields vs US Treasuries (USD)
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This publication has been prepared by the Chimaera Index Advisors. It is general information only and is not intended to provide you with financial advice or take into account your objectives, financial situation or
needs. To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. Further information can be obtained by visiting www.chimaeraindexseries.com.
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